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Pandemic Profiteers: Under Trump Michigan
Billionaire Wealth Soars, Local Communities Suffer

While communities across Michigan have been ravaged by the health and economic crises
created by Trump’s botched COVID-19 response,’ the state’s billionaires have actually
increased their collective wealth since the start of the pandemic.

Since confirming the state’s first case on March 10th, over 122,000 Michiganders have been
diagnosed with COVID-19 and nearly 7,000 people have died.? The State’s pre-pandemic
unemployment rate was just 2.1%, but as of August 15th it stood at 10.7% and went as high as
24% in April.3

Michigan’s Black communities have been hit the hardest. The results of years of divestment and
systemic racism coupled with COVID-19 have been brutal. In the second quarter of 2020,
Michigan had the highest Black unemployment rate of any US state, a staggering 35.5%.* This
job loss was against the backdrop of the pandemic, which has also hit Michigan’s Black
communities hardest. Despite making up 14% of the state's population, Black community
members represent over 40% of Michigan’s COVID deaths.®

Meanwhile, five of Michigan’s eight billionaires saw their net worth surge by an estimated $43.6
billion, a 360% increase, since the beginning of the pandemic.® Two of Michigan’s billionaires
with some of the largest increases in their wealth are well connected to the Trump
Administration. Recent revelations about Trump’s decades-long tax avoidance schemes put his
economic response to the COVID-19 pandemic and his 2017 tax cuts for the wealthy into
perspective: He is aligned with and caters to the interests of the ultrarich, not struggling
communities.’

'https://www.americanprogress.org/issues/economy/news/2020/06/03/485806/5-ways-trump-administratio
ns-policy-failures-compounded-coronavirus-induced-economic-crisis/;
https://www.vox.com/future-perfect/21366624/trump-covid-coronavirus-pandemic-failure.

2 https://www.michigan.gov/coronavirus/, as of September 29, 2020.

3
https://www.mlive.com/public-interest/2020/09/michigan-unemployment-claims-jump-by-34000-in-august.
html; https://www.bls.gov/eag/eag.mi.htm

* https://www.epi.org/indicators/state-unemployment-race-ethnicity/

5 https://www.mdch.state.mi.us/osr/Provisional/CvdTable5.asp; https://www.census.gov/quickfacts/MI.

¢ Analysis of Forbes "Real Time Billionaires" data on March 18 and September 17, 2020
https://www.forbes.com/real-time-billionaires/#49e6¢c3b63d78

" https://www.nytimes.com/interactive/2020/09/27/us/donald-trump-taxes.html;
https://www.forbes.com/sites/camilomaldonado/2019/10/10/trump-tax-cuts-helped-billionaires-pay-less-ta
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Net Worth Net Worth %
Name Affiliation March 18 Sept 17 Change Increase
Daniel Gilbert Quicken Loans $6.5 Billion $47.6 Billion $41.1 Billion 632%
Ronda Stryker  Stryker Corp $4.3 Billion  $5.8 Billion $1.5 Billion 35%
Roger Penske  Penske Automotive =~ $1.1 Billion ~ $1.7 Billion $600 Million 55%
Donald Foss Credit Acceptance $1.1 Billion  $1.2 Billion $100 Million 9%
Marian llitch Little Caesars $3.8 Billion  $4.1 Billion $300 Million 8%
Total $16.8 Billion  $60.4 Billion $43.6 Billion 360%

Source: Analysis of Forbes "Real Time Billionaires" data on March 18 and September 24, 2020

As the pandemic continues to harm everyday Black and Brown Michiganders, the billionaires
profiled below sit on substantial fortunes and continue to amass wealth at a time of deepening
inequality and human suffering.

Dan Gilbert, Rock Ventures LLC and Rocket Companies
Wealth increase during pandemic: $41.1 Billion

Dan Gilbert’s decision to take Rocket Companies — the parent company of Quicken Loans —
public vastly increased his fortune, even in the midst of the pandemic. Immediately after the
Initial Public Offering (IPO), Gilbert's wealth soared from $6.5 Billion to over $34 Billion and has
only continued to increase.® Now with a net worth topping $47.6 Billion, Gilbert has increased
his wealth 632% in the last six months.

Over the last several years Gilbert has cultivated a relationship with Trump and his businesses
have thrived under the Trump administration. Not only did Quicken Loans donate $750,000 to
Trump’s inauguration, but since Trump took office Gilbert has personally donated $67,800 each
to the National Republican Congressional Committee and National Republican Senatorial
Committee.® Federal Election Commission (FEC) files show that Rock Holding PAC (formerly

xes-than-the-working-class-in-2018/#1ede57503128;
https://www.npr.org/2020/04/30/848321204/how-the-cares-act-became-a-tax-break-bonanza-for-the-rich-
explained
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https://www.bloomberg.com/news/articles/2020-08-06/dan-gilbert-s-30-billion-detroit-fortune-revealed-in-r
ocket-ipo
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https://www.freep.com/story/news/politics/2017/04/19/quicken-loans-trump-inauguration-gilbert/10065544
6/; https://docquery.fec.gov/cgi-bin/fecimg/?201712209089307106;
https://docquery.fec.gov/cgi-bin/fecimg/?201812069134936103;
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Quicken Loans Inc PAC) made a maximum level donation of $5,000 to the Great America
Committee, a leadership PAC created by Vice President Mike Pence, in 2019.™

Since helping to fund Trump’s inauguration, Gilbert has appeared to grow close to the
President, visiting him at the White House several times including unexpectedly while the
Chicago Cubs were visiting as World Series champions.” During that meeting, Trump insisted
that Gilbert join in the ceremonial photo with the Cubs while casually teasing him about LeBron
James and the Cleveland Cavaliers — Gilbert is majority owner of the NBA team."? Trump
continued to praise Gilbert as “a great friend of mine, a supporter and great guy.””® Gilbert also
reportedly joined Trump at the White House in 2018 to watch midterm election returns.™ In
addition to meeting with Trump, Gilbert appeared on a 2017 panel with lvanka Trump in Detroit
to speak about K-12 education.™

This cozy relationship with the Trump family has already paid off handsomely for Gilbert.
Journalists from ProPublica obtained 2018 emails from a Michigan development agency that
revealed that Quicken Loans had “worked with the White House” on the designation of
opportunity zones that were part of Trump’s 2017 tax cuts.'® The opportunity zones, which were
ostensibly added to the tax breaks package to assist small businesses in low income areas,
included large areas of downtown Detroit where Gilbert owns dozens of buildings worth billions.
Then Michigan Governor Rick Synder approved the selection of the tracts for the program.’’
After receiving the opportunity zone designation, Gilbert’s lobbyists continued to push for
changes to rules and regulations that would further specifically benefit Gilbert’s planned
developments in the tracts.®

https://docquery.fec.gov/cgi-bin/fecimg/?201708180200246726;
https://docquery.fec.gov/cgi-bin/fecimg/?201906069149939440

10 https://docquery.fec.gov/cgi-bin/fecimg/?202005279239501505
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https://www.deadlinedetroit.com/articles/17790/dan_gilbert_crashes_the_cubs_white_house_visit_creatin
g_awkward_moments
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https://www.wkyc.com/article/sports/nba/cavaliers/cavs-dan-gilbert-34-billion-2nd-richest-nba-owner/95-1f
ba1e7c¢c-9a10-4b4a-a197-ca9dda7556b9
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https://www.wkyc.com/article/sports/nba/cavaliers/heres-why-dan-gilbert-says-he-was-at-the-white-house-
with-the-chicago-cubs/95-452770655
14

https://www.bloomberg.com/news/articles/2018-11-07/-good-night-for-trump-despite-house-losses-sander
s-says
15

https://www.detroithews.com/story/news/politics/2017/09/25/ivanka-trump-detroit-computer-stem/1059933
38/

'8 https://www.propublica.org/article/how-a-tax-break-to-help-the-poor-went-to-nba-owner-dan-gilbert

17
https://www.metrotimes.com/news-hits/archives/2019/10/25/dan-gilbert-got-a-tax-break-meant-for-the-poo
r-after-donating-to-trump

'8 https://www.propublica.org/article/how-a-tax-break-to-help-the-poor-went-to-nba-owner-dan-gilbert
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Gilbert is well known in Michigan for building a fortune off of predatory lending practices,
amassing tax breaks and subsidies, and pushing lawmakers to create special policies that
benefit his business interests. Because of this it is no surprise to Michiganders that Gilbert
would develop a relationship with Trump and work to acquire special tax breaks. A 2015
investigation by Detroit News into 378 lenders found that Quicken Loans had the fifth-highest
number of mortgages that ended in foreclosure.' Gilbert’'s companies have paid millions to
settle lawsuits about their lending practices including a $32.5 million settlement with the Justice
Department just last year.?° Even Quicken’s own employees sued the company over labor
violations and wage theft.?' Despite bad business practices and a substantial personal fortune,
officials in Detroit have showered Gilbert with subsidies and tax breaks including famously
selling Gilbert a key parcel of land for $1 and passing an opaque new policy - nicknamed the
“Gilbert Bills” - that provided a $1 billion pot of public money for his Hudson skyscraper.?

Roger Penske, Penske Automotive
Wealth increase during pandemic: $600 Million

Penske Automotive CEO Roger Penske’s $600 Million wealth increase during the first six
months of the COVID-19 pandemic represents a 55% increase in his overall wealth.

Although Penske did not donate to Trump during the presidential campaign, he visited the White
House twice in early 2019 to celebrate the winners of the Indianapolis 500 and NASCAR
Championship.? In June 2019 Trump announced his intention to award Penske with the
Presidential Medal of Freedom, the highest honor for a civilian which is typically given to those
who make significant contributions to national security and national interests, telling reporters
that "[Penske’s] a great gentleman. I've known him a long time."**

Penske then donated $35,000 to Trump Victory, $5,600 to Donald J. Trump for President Inc,
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https://www.metrotimes.com/news-hits/archives/2017/08/30/on-dan-gilberts-ever-growing-rap-sheet-and-c
orporate-welfare
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https://www.detroithews.com/story/business/2019/06/14/judge-tosses-quicken-loans-justice-department-s
uit/1454923001/
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https://www.crainsdetroit.com/article/20160408/NEWS/160409837/judge-finds-quicken-loans-affiliates-viol
ated-labor-law-with-big;

https://www.mlive.com/business/detroit/2015/03/quicken_loans_reportedly unfaz.html
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https://www.freep.com/in-depth/news/investigations/2019/09/06/dan-gilbert-bedrock-projects/2207973001;
https://www.metrotimes.com/detroit/how-dan-gilbert-just-scored-up-to-1-billion-in-taxpayer-money-and-fe
w-noticed/Content?0id=5981552

2 https://www.crainsdetroit.com/automotive/trump-award-roger-penske-presidential-medal-freedom

2 https://www.crainsdetroit.com/automotive/trump-award-roger-penske-presidential-medal-freedom
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and $29,400 to the Republican National Committee on August 2nd, 2019.%°

During his speech presenting Penske with the medal in October 2019, Trump said “this guy
keeps winning" and told Penske “no matter what you do, it turns to gold.”?® Penske credited his
employees with much of his success saying that “ if they hadn’t done their work, | wouldn’t be
here today.”*’

However, just six months later on March 30th, 2020 as the COVID-19 pandemic was taking
hold, Roger Penske sent a company-wide memo alerting employees of impending pay cuts and
“staffing-level adjustments” across the Penske Corp families of businesses.?® Penske Corp
employs about 65,000 people around the world. While the total number of workers who have
been let go during the pandemic is difficult to calculate, Penske claimed to have furloughed
16,000 to 17,000 of his 25,000 employees at Penske Automotive alone — leaving 64-68% of the
automotive workforce without a paycheck.?

Marian llitch, Little Caesars
Weallth increase during pandemic: $300 Million

Marian llitch owns Detroit-based Little Caesars, the third-largest pizza chain in the US with $3.8
billion in 2019 sales. The llitch family has significant ownership in Detroit. They control the
MotorCity Casino, the Detroit Tigers, and the Detroit Red Wings and own nearly 400 Detroit
properties, many of which are undeveloped, vacant, or used as parking lots.*® The llitches'
critics call their approach "dereliction by design." For example, after quietly buying 70 Detroit
properties or parcels, the land was left to become derelict to drive down land value and scoop
up more property. Detroit's Downtown Development Authority aided this strategy, selling llitch 39
properties for $1 in 2014.%

% https://docquery.fec.gov/cgi-bin/fecimg/?202005079232496896,
https://docquery.fec.gov/cgi-bin/fecimg/?202005089232592149,
https://docquery.fec.gov/cgi-bin/fecimg/?202007299261187464

26

https://www.whitehouse.gov/briefings-statements/remarks-president-trump-presentation-presidential-med
al-freedom-roger-penske/

27 Ibid.

2 https://www.penskeautomotive.com/file/Index?KeyFile=403448339

29
https://www.southbendtribune.com/sports/professional/roger-penske-on-the-coronavirus-no-matter-how-b
ad-it-seems-everythings-an-opportunity/article_c6a8b3ee-88c9-11ea-b27d-5b8af4a1ebee.html

%0 https://www.bloomberg.com/billionaires/profiles/marian-ilitch/;
https://www.detroithews.com/story/news/local/detroit-city/2019/10/11/ilitch-group-linked-to-147-empty-detr
oit-properties/3932609002/
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https://www.metrotimes.com/news-hits/archives/2017/09/12/how-the-ilitches-used-dereliction-by-design-to
-get-their-new-detroit-arena
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The llitch family has faced public criticism for its "District Detroit" development which secured
over $300 million in public financing while the city was facing an $18 billion bankruptcy and
under emergency management.*? What was pitched as a "bustling 50-block district of five new
neighborhoods filled with apartments, retail, office space, bars, restaurants and public green
spaces anchored by the new arena" is, in reality, a $862.9 million arena, parking garages, and
Little Caesars’ new headquarters.® The llitch organization only committed to creating 1,100 jobs
for the Little Ceasar's Arena and District Detroit which meant it cost the city $361,000 per job
added.*

The llitches also reportedly evicted families from 95 units across three buildings in 2018,*® and
refused to sign a community benefits agreement that would have ensured that permanent jobs
go to Detroiters, even after the llitch family received $284.5 million in public money to build an
arena.*® In 2020, the llitch company agreed to let the Detroit Police use the Little Ceasar’s arena
to corral protesters who were arrested during uprisings in the wake of George Floyd’s murder by
Minneapolis police.*’

Despite working at an arena owned by the billionaire llitch family, the llitches did not offer
financial support to out of work and struggling stadium vendors during the COVID-19 crisis. In
the words of Amzie Giriffin, an 85 year old Detroit Tigers concessions vendor who has worked
every game since Dwight D. Eisenhower was president: "What about me? [...] What about the
guy who is out here working on a 13% commission? If | don’t sell, | don’t get paid. What about
the guy who is making $9 per hour?” The llitch family only created a $1 million fund in March to
cover one months’ lost wages for its part-time employees but nothing for stadium vendors.3®
With 2018 revenues of $3.8 billion, this $1 million dollar fund is a tiny fraction of the company's
money and does not offer meaningful support for even the limited group of employees it was
designed to cover.* Some llitch Holdings employees, who were asked to start working in a
warehouse to produce masks during the pandemic, raised safety concerns as Michigan’s shelter
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https://www.detroithews.com/story/news/local/detroit-city/2019/04/22/hbo-show-little-caesars-arena-detroit
-ilitch/3537834002/;
https://www.freep.com/story/money/business/2019/05/11/ilitch-organization-arena-detroit-district-goal-bon
us/1157439001/
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https://www.crainsdetroit.com/sports/ilitches-call-hbo-report-district-detroit-self-interested-sensationalized-
and-inaccurate

34
https://www.metrotimes.com/news-hits/archives/2019/07/01/guaranteed-loser-state-taxpayers-give-compa
nies-over-360k-for-1-new-detroit-job

% https://www.theguardian.com/us-news/2018/oct/08/detroit-the-district-redevelopment-ilitch-companies
% https://deadspin.com/has-detroit-found-an-answer-to-the-publicly-financed-st-1684944648

3 https://lwww.crainsdetroit.com/real-estate/detroit-police-sent-arrested-protesters-little-caesars-arena
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https://www.michiganadvance.com/2020/05/19/detroit-arena-stadium-workers-go-unpaid-during-covid-19-
crisis/

% https://www.ilitchholdings.com
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in place order was still in effect. llitch Holdings told news outlets that participation was temporary
and optional.*°

Donald Foss, Credit Acceptance Corp
Wealth increase during pandemic: $100 Million

Donald Foss is the founder of Credit Acceptance Corp, a subprime auto lender that lends to
consumers with low credit at exorbitant rates.*' Over the last six months of the COVID-19
pandemic, Foss has increased his wealth by $100 million, or 9%.

Foss has donated almost exclusively to Republican federal candidates and causes in the past,
though he has not donated directly to Trump.*? In June 2020, he donated $12,500 to Concerned
Citizen of Michigan, a PAC that opposes Michigan Congresswoman Rashida Tlaib.** Foss’
donation to the PAC in June is his only donation in 2020 and is the largest individual donation
listed in the PAC’s FEC filings. Trump has repeatedly attacked Congresswoman Tlaib on Twitter
and in the press, calling her a “crazed lunatic.”

Foss also donated $100,000, his largest donation on record, to Outsider PAC, a super PAC
supporting Republican businessman John James who challenged longtime Michigan Senator
Debbie Stabenow for her Senate seat in 2018.%5 During his campaign to oust Senator
Stabenow, James said he supported Trump’s agenda “2,000%."¢

Foss has been called a “pioneer” for putting subprime auto lending on the map with his
company Credit Acceptance.*’ In addition to predatory lending practices, his company is also
known for utilizing aggressive tactics to ensure payment from borrowers. The company’s tactics
reportedly included everything from garnishing wages to installing “starter kill switches” in
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https://www.freep.com/story/sports/mlib/tigers/2020/06/03/ilitch-holdings-masks-detroit-tigers-red-wings-ol
ympia-entertainment/3126952001/
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2 https://www.opensecrets.org/donor-lookup/results?name=Donald+Foss

3 https://docquery.fec.gov/cgi-bin/fecimg/?202007 159244654702;
https://www.metrotimes.com/news-hits/archives/2020/07/07/shady-super-pac-attacks-rashida-tlaib-in-mail
ers-that-support-opponent-brenda-jones

44

https://www.theguardian.com/us-news/video/2019/jul/23/donald-trump-calls-congresswoman-rashida-tlaib
-a-crazed-lunatic-video
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vehicles so that the company could disable their cars if borrowers failed to pay.*

Several states have paused vehicle repossession, such as that used by Credit Acceptance,
during COVID-19, but the Consumer Financial Protection Bureau’s consumer complaint
database showed a spike in complaints related to auto loans beginning March 2020, with
thousands of further complaints filed since then against auto loan companies.*®

Meanwhile, Credit Acceptance has reported that the company’s month-to-month collection rates
are trending higher in 2020 than in 2019.°° However, the company, which has been under
investigation in the State of Maryland for its recollection practices since 2016, was subpoenaed
by Maryland’s attorney general in August for more information related to its practices and
notified that the investigation was expanded to cover the company’s operations in 39 additional
states.”

Ronda Stryker, Stryker Corp
Wealth increase during pandemic: $1.5 Billion

Ronda Stryker is the billionaire heiress of Stryker Corp, a publicly-traded medical equipment
company founded by her grandfather in 1946.5? Stryker serves as a director at the company and
is the largest individual shareholder.>® Since March 18th, Stryker has seen her personal wealth
increase by $1.5 billion, a 35% increase.

Stryker’s political donations are limited. Over the last 20 years she has given just over $31,000
to federal candidates and parties.** She was, however, a consistent donor to former Michigan
Governor Rick Synder, donating $13,600 across his gubernatorial campaigns in 2010 and 2014.
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9 https://uspirg.org/news/usp/denial-auto-loan-relief-leads-spike-consumer-complaints;
https://www.consumerfinance.gov/data-research/consumer-complaints/;
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https://www.marketwatch.com/story/why-citron-is-shorting-subprime-auto-giant-credit-acceptance-115986
46894
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53
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% https://www.opensecrets.org/search?q=Ronda+Stryker&type=donors

%5 Michigan Secretary of State Campaign Finance Database contributor search for “Ronda Stryker”
accessed 9/30/2020 https://miboecfr.nictusa.com/cgi-bin/cfr/contrib_anls.cgi
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While Stryker Corp has seen decreased sales and cut some executive and Board salaries
during the pandemic, Ronda Stryker has not been impacted by that reality and has seen a $1.5
billion increase.*

Michigan’s other billionaires had stable net worths and were insulated from the economic
shocks impacting working Michiganders

While the five billionaires listed above increased their wealth over the last six months, some of
Michigan’s other billionaires — the Meijers of Meijer Supermarkets and Alan Zekelman of
Zekelman Industries — saw effectively no change in their net worth.

While the Meijer brothers sit on a net worth of $10.2 billion as of mid-September, people working
at Meijers stores are experiencing a very different pandemic reality. In the words of Meijer
employee Angel Manners: “We’ve lost our hazard pay, and people are quitting every day [...]

Those of us who are left are really stretched thin — working so much harder for $11.50 an hour.”
57

While Alan Zekelman’s net worth has not increased during the pandemic, Zekelman’s Industries
profits and sales have surged under Trump overall.*® According to Zekelman Industries’
Executive Vice President Mickey McNamara: "Ever since Donald Trump was elected, we've
seen an increase in order intake, in the confidence of all our customers-- | kind of like to refer to
it as just a bounce in everyone's step, we've seen real steady growth.”® Zekelman Industries is
Trump's largest steel industry donor and the Trump administration has repeatedly ruled in favor
of Zekelman Industries on its claims against foreign competitors.®® Only one Michigan
billionaire--William Young--saw any decrease in net worth during the pandemic, though he is still
worth $1.8 billion.®’

So What Should We Do? Real Solutions for the Many, Not the Few

The pandemic profiteers highlighted in this report have seen astronomical increases in their net
worth over the last six months. As a result of decades of tax cuts and sweet deals, the favoritism
shown to the state’s billionaires has starved Michigan’s Black and working class communities of
the investment they deserve. It’'s time to flip our tax system upside down and make sure the
wealthiest Michiganders finally pay their fair share. Our communities need resources now more

% https://www.sec.gov/ix?doc=/Archives/edgar/data/310764/000031076420000061/syk8-k4272020.htm

57 https://www.washingtonpost.com/business/2020/08/12/grocery-workers-coronavirus/

58
https://www.nytimes.com/2019/05/20/us/politics/hes-one-of-the-biggest-backers-of-trumps-push-to-protect
-american-steel-and-hes-canadian.html

% https://www.wfmj.com/story/41831155/can-trump-appeal-to-blue-collar-workers-again-in-2020
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https://www.nytimes.com/2019/05/20/us/politics/hes-one-of-the-biggest-backers-of-trumps-push-to-protect
-american-steel-and-hes-canadian.html

¢ Net Worth totals for the Meijers, Zekelman, and Young are based on analysis of Forbes "Real Time
Billionaires" data on March 18 and September 17, 2020.



than ever. By some estimates, Michigan is facing at least a $3.2 billion budget shortfall in 2020

and a $3 billion shortfall in 2021.52 We'll tap these resources to fund a real recovery plan and

build a Michigan for the many, not the few. The state of Michigan and its local governments face

unprecedented fiscal budget shortfalls. Mass layoffs and cuts to vital public programs can be

prevented but only with decisive action.

Over 100 organizations, together forming the Michigan COVID-19 Community Response, have

designed a set of policy proposals to address these urgent issues.®®

- Immediately enact a graduated income tax that provides much
needed relief for hard hit and poor households and increases taxes on the wealthy. The
wealthiest Michiganders are richer than ever. Meanwhile millions across the state
struggle to survive. The rich can afford to pay more and our community's survival
depends on it.

- Eliminate Medicaid work requirements, make all COVID-19 related care
free and ensure all people, regardless of citizenship status or ability to pay, receive
quality healthcare. All of our lives depend on it.

- Require that every employer offer paid sick days
and that everyone unable to work or unemployed receive basic income support. Our
economy works when it works for all of us. We have to prioritize working families over
banks and billionaires.

- Weathering this storm successfully requires keeping our people in their
homes, not pushing them out. That means no evictions, no foreclosures, and more
access to shelters for Michiganders without homes.

- Address existing inequities that are at risk of being
exacerbated. Provide all K-16 students free internet and technology to participate in
on-line instruction. Provide child care vouchers for families, without income or citizenship
requirements.

62 https://www.cbpp.org/research/state-budget-and-tax/states-grappling-with-hit-to-tax-collections
& https://micovidcommunity.com/
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